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Using and the Autoregressive Distributed Lag
(ARDL) Model to Analyze the Key Factors
Influencing the Exchange Rate

Hassna Ahmed Hassan Ahmed
Assistant Lecturer in the Department of Mathematics
Faculty of Education — Tur Al-Baha
University of Lahj, Yemen

Abstract

This study aimed to analyze the factors influencing the exchange rate in
the Republic of Yemen during the period (1990-2017), by focusing on key
economic variables, including Gross Domestic Product (GDP), inflation,
money supply, budget deficit, and balance of payments. To achieve this
objective, the study employed both the Autoregressive Distributed Lag
(ARDL) model the time series data of the selected variables, The study
adopted the descriptive analytical approach to examine the phenomenon and
analyze the relationships among the studied variables. The results indicated
the existence of a long-term equilibrium (cointegration) between the
exchange rate and the independent variables. The study recommended
enhancing the effectiveness of monetary and fiscal policies to mitigate
exchange rate fluctuations.
Keywords: Exchange Rate, Autoregressive Distributed Lag Model
(ARDL).
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1 -0.36 | -0.2 0.461 | -0.372 | -0.063 | Pearson's r el gaall o) e
0 0.06 | 0.306 | 0.016 | 0.051 | 0.751 p-value
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ress Oy Al V) A s wilay dalad) o(2) rdsaall sl bl o
t Y ot (@AY Aulai®y) cyaially (EXR) iyl
L)) duless (GDP) 1 Jlaa¥) Asall il ae dugh dpnyle ADke Cipuall joas yglay —
0.001 oo il dsina (ggine vie Lilean] AN @3 dDle 125 0.818
:0.822 Lls)) dalaws (M) 252l (mpes Cipeall s G dash $p3)ka 3o 299 —
(= 0.743) Jalaas (INF) ascmilly Cipuall o o dsne b)) d8le 3535 —
Jalees (BEG) dslall 3jlsall jaeg Ciyeall jace G Aaegio Ao hals)) dDle 35a9 -
.(-0.606)
Cipal) oo e Giliaa] dsine judg dsain Aulali)) ADIe dpay SLEY) il cuyelal -
(TPB) ilesiaall (s
rdaualadlly Ldl) cfylasy)
(a5 Cilyaria JalSs i aan Yol ) Jel<ill ARDL gie ks callaty
(2) @ Al da ol e AlelSie s iyl (f (e B
DLERY Aapad) Al st 0 Y A A i) e ALISE) bl cilS Jls
o sabl o ey 5sSial meid) (Y ¢(Pesaran et al., 1999) iawls; Liswadll F
Frimpong ) -1(1) &l Y1 &)l e dliSia 511(0) (ol (gsional 8 ALelSia L) il
(M. & Abayie. E, 2006, p 352
;g dsai¥l) b L4 cplasy)
za) Ao alaie V) AlKa) e 2SI AL CLas) eha) by kol elya) U8
o ral) J (a5 i) (e dae Aliag cdahall Jae cilpuriall Glily s & padid)
syl sae jlasly chuiall de3l) Jedlad) anbiind tehlad) Leie oz isadl] i dless
ceee Sl
Al il dia)l Jedlal) dgind (uldl Basgll jda jLas)
— S0 Jlone G5 (e ahanall sl aa chlaal @l (3) dsaall el
(1st difference) Js¥) @l xicy (Level) ggiwd) 8 (P-P) ciom —oulds (ADF) Ui
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5 3) s
4 (P-P) G - udids (ADF ) llsd — (S0 lsnal iy < pitall Suta glf ks bS] goilli
(st difference) Js¥/ (44l Lie g (_evel) s siwal

g S LEs) Goom ol Las) a2
.. Include in ADF PP 4

=) _ydiall - : :
v; Cobles| st 5 Siaal) Js¥) Gl & ) ds¥) G 5
equation Level 1st difference Level 1st difference 3

t-Stat | Prob. | t-Stat | Prob.| t-Stat | Prob.| t-Stat | Prob.
Intercept | -2.3935 |0.1531{ -2.9174 |0.0569] -1.9374 {0.3111] -2.9409 | 0.0543
i pall | Trend &

LEXR | intercept -1.1971 |0.8909] -3.1941 |0.1074| -1.3745 |0.8455] -3.0481 | 0.1391 | I(1)
None 0.6327 10.8466| -2.6539 10.0101| 1.1433 |0.9303| -2.7240 | 0.0085
Intercept | -3.1777 |0.0326| -1.7378 ]0.0779] -4.8696 [0.0006| -4.0795 | 0.0042
;igpgesi -0.4867 |0.9779| -4.5389 |0.0073| 0.3927 [0.9982] -9.8094 | 0.0000 | 1(1)
None 5.9331 |1.0000] -4.0795 |10.0042| 4.8905 |1.0000] -1.9645 | 0.0490
Intercept | -1.5487 |10.4937{ -5.5759 |0.0001] -1.4835 [0.5259] -8.3445 | 0.0000

Al gl
rve
LGDP

,5' Trend &
aijiealt | . -2.8185 |0.2036] -5.5630 |0.0008]| -2.7646 |0.2215] -9.1246 | 0.0000 | I(1)
BEG intercept

None | -0.9669 ]0.2895] -5.2677 {0.0000{ -0.9071 |0.3139] -6.2902 | 0.0000
Intercept | -4.7365 |0.0008] -9.8884 10.0000] -4.7291 {0.0008|-11.1416]| 0.0000

pesl dawal Trend & | 5 6465 10,0005 | -0.6143 | 0.0000| -5.6432 |0.0005|-10.6944| 0.0000 | (V)

LINF | intercept 1(0)
None | -1.3134 ]0.1699] -9.9287 [0.0000{ -1.2872 |0.1777]-10.6729] 0.0000
Intercept | -2.7866 |0.0735] -3.8169 ]0.0078] -2.9156 [0.0567] -3.8181 | 0.0078
2368 a8 | Trend &
LM intercept -0.7200 10.9611] -5.1281 [0.0017{ -0.6773 [0.9648| -5.1536 | 0.0016 I(1)

None 2.7984 10.9979] -1.5288 10.1162| 6.3503 |1.0000{ -1.2513 | 0.1883
Intercept | -3.7256 |0.0094( -5.2644 |0.0003] -3.7872 {0.0081)-12.5272| 0.0000

Trend & 1(2)
intercept -3.8614 |0.0284| -5.1149 [0.0021] -3.8938 |10.0265|-13.2639| 0.0000 1(0)

None | -3.7145 |0.0006] -5.3230 |0.0000] -3.7682 |0.0005{-12.7679| 0.0000
Eviews12 gubin cils b o fildie) ald) aae) ; jaaal)
D58 =Sl ol Lol il Lalall glad) (3) Jsaall 8 s2)lsl HLasy) &5l e
Gianall 3l @l diell bl (P-P) (g yar ol L)y (ADF) ausal
rinall (A Bine s Ay paal) clpiiall Lnadl Sl alana o G «J5Y) Gdll 2iey
Db il cayelal azb o(differencelst) Js¥) ydll vie siwe Lol o(Level) La!
Ol Cilesiaall faay adall (gyarie sliiuly (%5 e 8 Al sk Lises <yl
A dsall (e AlalSia dapall Chuiie kel Gl cad crag - Gmsieal) S B i) Dekil
2l tcliall o idal Jelll HLasy ARDL disgie Gk 1K) = elldg 1(1)
) Ll e ALalSie 2ad Ayl by Al Jedladl o) sl e il sda e
OSas iy ¢ (398 Lag Al dayall (e dlalSie cilyania aagi Yy ¢(0.05) AV (g5inme 2ic
Ll G A Aulyal (ARDL) asaal) zgie alainls @l jidall JalSll ¢fpa)

[ 2025 Gabadl (2)aa—all ((8)araal) (132) Asloccy) pglall sa 4_._,.1;4_\;..]




[ «.(ARDL) £ sl (a3l sUaidld I jlaaiy) 73 gaf aladic

daa) glia /:\:aal.d\]

i sadd el sUay) B3 Hladl -
(UECM) :z3sal & sl il JV) (gl i) clay) 558 lasl) oz 35alY) 4355 aans

@) Jss>
sl &l piiad L) pllay) &l 8 s geilii
gl | sl 5 sl Jlaa S [ Qo) paatl) Jara| 23 sl Abial e
Model LogL AIC* BIC HQ Adj. R-sq Specification
ARDL
1 39.814997 [ -2.062692 | -1.433644 | -1.881549 0.967956 2, 1,1,1,1,1)

Eviews12 gl clajia o lalaie) Lald) dse) ; jaaall
sie ARDL (2.1.1.1.1.1) 5o dahall coalial) 7351 ol (4) Jsanll gl juis
ciing ((HQ, BIC, AIC) Liaes dlialiall juilae 2ic dusina LY ¢(Lag = 2) sl 558
bl chsadl ga i) Jel&all laal gl ades 5)sSiall dlaleall yules gaead dad 8l
tyal) Cfpitia G ddal) Jalsil) dBe Ll -z
(bound — Test) Ja¥! sk Aajlsll 4kl las) x5 (5) Jsanll jela

(35) Jsd

(bound — Test) Ja¥/ L s Lo j[sil) ABDled) o dsl Jluis) guilii

Al @ jial) e

F dsilaa)

F 4 gunall dagl) K F-Statistic

3.75163 5

SN A sl Lgiral s s
(1) 1(0) Signif.

3 2.08 10%

3.38 2.39 5%
373 2.7 2.5%
4.15 3.06 1%

*1(0) and 1(1) are respectively the stationary and non-stationary bounds.
Eviews12 gebip clajia o lalie) Lald) dse) ; jaaall

(el dlish ()lys ABle) dialjio JulS ABe 29a g (bOuNd-Test) lasl il oS
) mlll) b Al dug el dnlai®y) crially (el Bustie Cayall e G
Chaiia Lol ¢(legiaall (haay casiill (ayey cadaill Jaxay cdblsall jacs ¢ Jlaay)
Lguenall dadll cazly 3) cdahall i Gy Hiide JalS ABLe 25ag (o GRanll Ui
pdl) ae dagdl) 03a A3jlie 2ie . (K=5) vl cilpsadl sae vie (3.75163) F dslasy
1aa (Al Lgiaall Giligiue die dajall
AL 1(0) (=YY and) (e 285 (3.751632) Liswendll dadll :% 1 dogine (g5l 2ic —
4.15 LW 1(1) LY asls 3.06
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aall 3Uai e 2dip (2.7) Y1 aall 35l Aigenall dadl) 1%2.5 digies (S5 o=
el sgaall 5slats Lganall daiill :%10 5 %5 dsiea) osiwe dicy (3.73) LY
sie dagall adl) 3olam F Aslasy disena) Ll o) 3 ¢ sl e 3.385 3.0 aalL)
O iide JalS aaey AL arel) & f Gl () g50 @lldy cdoginall Gliginse alaes
ol clpially Cipeal) e G JaY) dbsh Al ADle dgag 35 1ay .l puaiall
g paall L ppeeit)
sl e Lasy)
O paiianal) 7 35aY) Adlus i) dsay (e 28T Caags cl)lasV) (e Gllia
P (LAY mny e Sl (grang ¢l il e alaieY) J8 Al cDIKa
2351 by sl 2 35a] digien HLasl
rpsdiaal) ¢ 3paidl Lilasy) diginal) jLad) —f
sl AR (o Aime dayd Sl 350 digine (e 3aadll ) Feal jds las) Cang
N bl ey il unall e Baaly s cdnradil) cilrial) AL st LasY
i il ) gl Feal i Al can) 13 2 Sup Sl S35 B A g
1(0.05) Al vie Adsaall Lgiad e ST o8 ¢(0.004955) Lisina (ssisass «(4.6521771)
A By Uia (e Cidsl) —w
:Correlogram of Residuals 4xijally ddasl) A Bl ala-1
Correlogram  of ) duially davedl S Llay¥) jlod) milas (1) ISl jeda
) il e (Residuals

(1) Ay JSd

(Correlogram of Residuals) 4 s b/ L) Dl YY) Ll il
I Jals Y ol hld ) S S S\S A giaalf
Autocorrelation Fartial Correlation A PacC C-Stat Prob™
LI — 1 [ m— 1 1 -0.265 -0.265 20515 0.152
1 O 1 L ! 2 0104 -0187 23784 0204
1 ] 1 ! ! 2 0082 0000 25918 0459
1 = 1 ! O ! 4 -0.087 -0.0892 28397 0585
1 O 1 ! - ! 5 0076 -0128 20412 0.594
1 ] 1 ! 1] ! & 0108 0025 24520 0749
= 1 L — ! ¥ O-0.200 -0.207 50022 0660
1 1 ! - ! 2 0007 0115 50041 0.7Fe7
1 1] 1 1 O 1 9 0.046 -0.078 5.0944 0826
1 I ! / 10 01¥F2 0185 6.43244 0778
LI 1 ! O ! 11 -0.161 -0.096 7F.56999 0.740
L 1 [y — 1 12 -0.194 -0.322 9.6625 0.646

Eviews12 gl cla jia o falaie) Lald) dae) : jaaall
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O s S Bl g Y (1) Sl J<a) 4 (Correlogram) Jled) mits el
Prob djlaa¥) des elld a5 A& Jlae Jals o s 83aeY) ) 3 (2351 ilse
(0.05) sadiaal)l ANl (s5ine (o ST Laga clls a2 ¢ 5laadU
:(Autocorrelation LM Test) 2lsall ¢ Bl mila¥ g pae JLis) -2
Autocorrelation ) sl oo Lo DU milal¥ g e Hlad) #3l6 (6) sl seka
: oY) il e (LM Test

(6) s
A{Autocorrelation LM Test) Alaslf oo L U gl oY g e JLid) geilii

(LM (eadeadl) Jalsi ¥) jLa)
B od) O aadeds L) 2293 Y sptad) 2

(11,2Prob. F) 01258 F-statistic 2.517688
1S gl Lllaia¥) Laitl LAl ) Jalaa
Prob. Chi-Square (1) 0.169 Obs*R-squared 8.164433

Eviews12 gl cla i e 1ilie ) Zaldl dlae) ; juaal)

Uha (o (Sl Y z39al) o Galadl (6) tsaad) (& o) (LM Test) s el
X2 Ailany dladl ALY (ggiese of aa 3 ¢ Bs ) oy el I LYl
U HO paal) it (i asles ((%5) Al o8 adied) (g5isd) e ST (0.169)
S LY Al e ol z 3] il V' i lgaas
Bl (ondal) 2 sil) LSS —

1318 oz 3salY) 3 Al ll madall aisil ore caiSU (Jarque-Bera) HLasl axiing
2y bl avysill o sl Gl (5%) e ST (3.B) LLasY dullaay) dedl culs
LY (2) Sl IS Lganmgy sy

Series: Residuals
8+ — Sample 1992 2017
- Observations 26
6 Mean 5.79e-16
Median 0.000492
5| Maximum 0.130700
Minimum -0.082524
44 Std. Dev. 0.053361
Skewness 0.603189
31 Kurtosis 2.859322
2
Jarque-Bera  1.598067
14 Probability 0.449763
0

-0.10 -0.05 0.00 0.05 0.10 0.15
.(Jarque-Bera) A sl (ashall g sil) JLAA) @il (2) (A S8
Eviews12 gebip cla jia o falie) Lald) dse) ; jaaall
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(Gl Ui 55 pasiesd) 30l (o8 Aol 0 (2) (il S il o oty
S 29 (0.449763) aslll (3-B) LLas¥ (Probability) ddlaay) dadl) elly iS5 LS
Sl 1 e paiy W :(HO) pasdl s i 4ddes (0.05) sadinall diginall (s5isn (0
eosill ain ¥ sl o) e a2 H(HL) ol (il (iayig o oasslal) aygill ai
! sxaakall

H(Blsd) Uadd) o ol s —s

t oY) il o Taal) o ol @l daps lad) &3 (7) Jsaad) ek
(7) s
(ARCH-Test) lailf da ol cilid by i jluid) geilii

ARCH Wil aa ol el Las
N 0.6662 Flstas) 0.190961
Prob. F(1,23) ' F-statistic :
1S gl Lllaiay) dagl) CILERl paal) Jalza
Prob. Chi-Square (1) 0.6500 Obs*R-squared 0.205857

Eviews12 gl cla jia o falaie) Lald) aae) ; jaaall

3 sl aa opls @l pae 30 e Sl Y 235V o) (7) srad) il (e ey
e S 25 ¢(0.6662) s s5ieass «(0.190961) ARCH islms) dod caily
zaaV 1) o pats (531 1 (HO) paall (iayd Juii ¢(0.05) Lah)ll 8 sdieall (ggicadl)
oy s H(HT) danall (mpdll (b " Uadll as ol il pae Al (e (Slag Ykl
M) s ol ol aae Aae ey k) 23T 2
:Stability Test gisa¥) jhdial JLas) -2

sUadY) (53 A AV dngie b dedial) lshadll aal (e z35alY) ) las) e
e 5 S pail) e Al SUED e z3sal) 53 e 4 Shy 3 ((ARDL) g4l
Abiial cyals g 3sal) bl Aoy Jushally srasill 1ulal) (8 dug el clyial
Lo 13) 4 jead (CUSUM) 535laall 85l oSl gsanall Lidl plasialy jazall 735Vl
Glayad Sl g ganal) yial Ay A @lia o dingies by Ciladad) cals
Hlgle duaniall Las¥) mis 45Y) JIKEY) maasiy ((CUSUM of Squares) sl sl
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Y 4
12
8
A
o
P
-12 T T T T T T T T T T T T
o5 o6 o7 o8 (o] 10 11 12 13 14 15 16 17
[— cusum 5% Significance |
(CUSUM) 815418 oaS1 5 § gasall Ju8) uilts (3) JSs
.Eviews12 gelin <l jia s Jilade ) alyl) dlas ) 5 )
1.6
1.2 ]
0.8 ]
0.4 _|
0.0
_0-4 T T T T T T T T T T T T
o5 o6 o7 o8 o9 10 11 12 13 14 15 16 17
l — __ CUSUM of Squares ———__ 5% Significance ]

.(CUSUM OF Squares) (& sall cilas yal aSI il £ ganall LA gl (4) JSal)
Eviews12 gebip clajia o lalaie) Lald) dse) ; juaall

Dbl 35a5 (4) ¢(3) AL coalsl) GuliaY) 8 Lele Juasiall milall (e ey
Bl o slae¥) o<a 4oy (0.05) Ligine (gima tie ardiadl z3sal) Uiy b
S gsandl L) o) 3 edashll da¥) 8 O3l ) dgeagll el oD mal
o) ) (s il Ayl Ailaidl) agaa Jals OlS GHlsall Slasyal (SI g ganally sl
Y1 dashall 3l ) Jgeagll pradl) Jadll panaaill il o alaie¥) Lul<als coa3l) e

: ailly Jaghall Ja¥) & ARDL (2.1.1.1.1.1) g igail jasis gils
:dughll Ja¥) 8 ARDL (2.1.1.1.1.1) gigail juati-1

Aish A Crd oz 39a) it g JaY) dligh 403158 ADle d5ag (e 2SH) e
g cdughll dal¥) 8 clabed) clnd e Jsaall (ARDL) zisadl bl 3 daY)
HQ, ) ulee Ao slae¥l (4) Joaall 8 le 4l jlie s LeS shalall ey <yl
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Cayall) b At Al ) clyuia) S il maag (8) Y1 Jsaally (BIC, AIC
b (Sletadl iz Aalall Alsal) Jaes catmill Janas e laal) Aol mlilly ¢ saail
(2017-1990) 52al) 3 duiad) dysgantl (8 Laals Faxia 435S Copall o

D] o dashall da¥) oyl jen o dplay) chiall 80 2 3gall s s
Lylaill xa Adilgio iela B3al allaad) ey 5l of ety ((ARDL) 352all Angia
on lilg cagine st Lgmmany (Al dphil dillae AT Cels (un G cdalaiy)
: oY) (8) Jsaall Lynmsy 7 3salVl

(8) Js
ARDL (2,1, 1,1, 1, 1) schshll Ja¥l A g sad¥) i geilli
& pssiall Glalzal) @ Jhaal) Uadl) Ailaalt AdlatiaY) ol

Variable Coefficient Std. Error t-Statistic Prob.
LM(-1) -7.160672 25.88541 -0.276630 0.7772
LINF(-1) 0.795504 5.083779 0.156479 0.8781
BEG(-1) 2.12E-06 7.64E-06 0.277603 0.7864
TPB(-1) -0.001613 0.007133 -0.226151 0.8246
LGDP(-1) 10.02886 34.71670 0.288877 0.7857
C -23.66500 91.41798 -0.258866 0.7998

Eviews12 gl cila Aa o 1ildie ) Lald) dae) ; jdaall
o LS aghall Ja¥1 8 80l (Capeall jan) ool 735 sl A2l LS (Sas
LEX = —23.665000 — (10.028855 * LGDP(—1) + 0.795504

« LINF(=1) + 7.160672 * LM(1) — 0.001613 * TPB(—1)
+0.000002 = BEG(1)

t V1 (8) ) Jsaall 8 Aidlly clgle Jematid) i) yuis

AN (sine die dileas] dugine A2 @l Cod (<15 Ayl Ao 3pag bl cuyglil —
Lase admill Jalee 5L Ciela 3 ¢dashal) Ja¥) & Cipall Haay aaaill om (0.05)
s b Gia il Al Gad dashall JaY) 8 adll of e e 58y ¢(0.795504) s
Jinae o Apnylal) A8 2S5 ) Aol A lil) ae 38l50 Al shay «iyeal
gl (N asaill Jame g L)) (5350 3 ¢ ¥eall Jilee Adadd) Alaall Ciyan jaasy pdual)
Basly Sasn gy Lgilibal doladl) dlaall (e AP Cilaagll dae 8al) o5 (g Anidagll dlaall A
ey Al e

Lgins AN @b Craly e ADIe a5y bl coyglal 2 ¢ gakil) (i jell Gady Loy —
Aaall 28y «(=7.160672) Jalaall dad cazly Caps ¢(0.05) A2 (g5ime 2ie ddlias)
ey G Gapall (o donyk ABe Sgag il (Al dala®Y) kil e a)lam
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pll Slibauss Cipeal) (Bgan o3 (53l i) DAY a1 sl (5K ol
e sl ol ) apml Al dplinl) kil xe daill e (38155 LS L Aasal) 52k
) Tl gl Gad dshal) (sl

Logina A0 i Casaly duae Ao dgag pilull coyglal ad ccilegiaall e Ll -
L) Al a3l daill o3 ¢(=0.001613) Jeleal) dad curly 2 (dilias)
) Ausinall ade 3gay a8y cdplaall dlaall dad Guad () 35 Clesiaal Ghie e ) 3
(&AY) Lppreail) cleUadll Craag bl (S e Ladatll il jaliall L

AN @l Gy Lyl ADe dgmg ) ajglal 8 dalad) A3lsall S e ads Loy —
Laill 0225 (0.00002.2106) Jalas dalad) d3lsall e dad Cardy 3 ¢dilias) dogins
Llle ash ally dalal) dslsall ASH Saad) 530y o) 3] $nalai) dlail) ae (3155
Lleall Calaa) () o232 g caall @l Hlaaal) of Bl ol Jaalls Jogally
Lol Alaall (po Slangll 2ae g Uyl &3 ey duihagll Alaall Lad (alads) A5 ag cdolaal)
oraY) dlead) e 5aals Bangs Leilalad LapdUl

AN @l s Lok ADLe dsas bl cuiy 28 S aall @l Gady Lags —
haill s (gdlgn Aol sdag ¢(10.02886) Jalaall Aaid coaly )] (dilias] Agina
oilag lanl) g Lhd e 158S (oalai®y) sl slaie) e 1D s 5Sarg dpaload)
odlad) jleud) el

Al Cualy 28 Al Glgiaa) e Lgine ye il Aades of Ll oy gl -
.(0.7998) dilaa) dais (—23.66500)

(ECM Uadl) manaasi z dgall juak) uasall) Ja¥) A £ dgail) jpaiii-2
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